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6. State the factors that you will consider in
allocating the expenditure as capital and
revenue.
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7. On Ist July, 2008 a company purchased a
machine for Rs. 3,90,000 and spent Rs. 10,000
on its installation. It decided to provide
depreciation @ 15% per annum, using written
down value method. On 30th November, 2011
the machine was dismantled at a cost of Rs.
5,000 and then sold for Rs. 1,00,000.

On 1st December, 2011 the company acquired
and put into operation a new machine at a
total cost of Rs. 7,60,000. Depreciation was
provided on the new machine on the same
basis as had been used in the case of the
earlier machine. The company closes its books
of account every year on 31st March.

Prepare Machinary Account.
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1. Describe the following :
(1) GAAP

(1) Accounting equation
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(1) Ledger

(iv) Trial Balance

(v) Deferred Revenue Expenditure

(vi) Kinds of Reserves

(vil) Manufacturing A/c.
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(a) Accounting and Accountancy

(b) Book-keeping and Accounting.
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Make a distinction between the following :
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Define accounting concepts. Discuss the
various accounting concepts.
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Unit II
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Why 1s Journal called the book of original
entry ? Give the rules and advantages of
journalising.
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Define a Purchase book and Sales book. Give
a proforma of these books and enter five
imaginary transactions in them.
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Recreation Club

Receipts and Payment Account
For the year ended March 31, 2018

Receipts

To Balance b/d

To Subscription

To Legacy

To Endowment
Fund

To Locker Rent

To Interest on
ivestment

To Proceed from
Sports

To Sale of

Newspapers

J-8917(TR)

Amount
Rs.
31,000
1,80,000
40,000

2,00,000
50,000

15,000

45,000

5,000

5,66,000

Payment Amount
Rs.
By Charity exp. 10,000

By Salaries exp. 2,20,000

By Printing and

Stationery 6,000
By Postage 1,000
By Rent exp. 15,000

By Upkeep of

ground 20,000
By Sports
Materials 1,00,000

By Internet and

telephone 34,000
By Investment in

security 1,50,000
By Balance c/d 10,000

5,66,000

Additional Informations :

(1) The assets and liabilities were as follows :

Items March 31, March 31,
2017 2018

Rs. Rs.

Land and Building 5,00,000 5,00,000
Furniture and Fittings 50,000 40,000
Outstanding Subscriptions 20,000 14,000
Advance Subscriptions 5,000 14,000
Stock of Sport Materials 10,000

(1) Legacies received i1s to be capitalised.
(11) Investment in securities was made on
May 1, 2018 at 12% interest per year.
(1iv) Stock of sport materials 1s used during
the year is Rs. 90,000.
(v) Depreciation is charged on Furniture on
Straight line method @ 20% per year.
Prepare Income and Expenditure Account and
Balance Sheet for the year ended March 31,
2018.
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9. What is a Balance Sheet ? Why 1is it prepared ?

Give a specimen of the Balance Sheet.

dod T ¥ 2 ? T O R fRer S | e, 31, e, 31,
g7 g T w Tk g e 2017 2018
5, 5,
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1. Define the following :
(1) Book-keeping
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